SWAGAT SYNTHETICS PRIVATE LIMITED

NOTICE

Notice is hereby given that the 26™ ANNUAL GENERAL MEETING of the members of the company will be
held at the registered office of the company, at 48, Main Sector, Shastri Nagar, Bhilwara on Tuesday 30" July
2013 at 11.00 A.M. to transact the following business;

ORDINARY BRLISINESS

- Toreceive, consider & adopt the audited Balance Sheet as at 317 March 2013, the Statement of Profit & Loss
for the year ended as on that date & the reports of the 8oard of Directors & Auditors thereon.

2. To appoint Auditors & to fix their remuneration and in this regard to consider & if thought fit, to pass, with

or without modification(s), the following resolution as on Ordinary Resolution:

“Resolved that M/s 5. Dad & Co. Chartered Accountants, be & s herehy appuinied as Auditors of the
Company, ta hold office from the conclusion of this Annual General fieeting until the conclusion of next
Annual General Meeting of the Company on such remuneration as shall be fixed by the Board of Directors.”

For and on behalf the Board

LJtaédish Prasad Nuwal

Bhilwara, 01" July , Chairman




SWAGAT SYNTHETICS PRIVATE LIMITED
DIRECTOR REPORT
::-;_:e Members

We have greal pleasure in presenting the 26th Annual Report and Audited Statements of Accounts of your Company
for the year endeg 31° March, 2013.We trusts you will find the performance of your Company satisfactory.

_{Rs. In Lacs}
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OPERATIONAL RESULTS

Company has achieved a turnover of Rs. 5484.95 Lac & has attained net profit after taxes of Rs. 58.82 Lacs  The
Company's focus continues Lo be on higher production and improving operational efficiencies in every sphere
of its business cperatians.

DIVIDEND

Keaping i yew of need of huriher tund tor WORKING Cantal & for Company evpanson pisn e doard o
Directors decided to conserve the profit and hence do not propose any dividend and carried forward the net
profit hatance to the next year

DISCLOSURE
As r@quired under section 271(1) (e) of the companies act.1956 read with the companies (Disclosure of

Srrionte in tha ranpvt =F Mirardars) Dolae 1G990 The refovant informetion and data with rsenast af
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conservation Gl encrgy, eohnclogy, absorstion and foreign exchiange sarningsfoulgo have been provided in
annesure-A attached and forms a part of this report. The Board of Directors informs the members during the
financial year that there has been no change in the nature of Company’s Business.

AUDITORS
M/s 5. Dad & Co., Ch‘arttred Accoun*arm Bhuilwara, the audntorﬁ of the Company are due to retire at this
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ofter themselves for dp_r:lmntment_

COST COMPLIANCE CERTIFICATE
Comaliance Certificate from Practicing Cost Auditor in terms of section 642 (1) {b) read with section 209 (1) (d}
of the Companies Act, 1956 & Companies (Cost Audit Report) Rules, 2011 is attached herewith

COMMENTS U/S 217{3) IN RESPECT OF AUDITOR’S QUALIFICATION
Qualification: 1:
Accounting of gratuity on Cash basis, this is not in accordance with AS-15 and AS —15.

Clarification of the Company:
The Company is consistently following its accounting policy of cash basis with regard to gratuity/ieave
CRCASHment, However e COMaENY 1% !;)i;_mj.)} SEETIS B0 ASCEr A e andive 1|.n_)|.::_\,; ri.‘ e saiie wOpa oy

provided in years to come




SWAGAT SYNTHETICS PRIVATE LIMITED

Gualification: 2
The Campany has shows Land/ffiges o4 Closing Stockar-drade i tse Sntance Sheet ac mry 31 4015 PR e

Company kept necessary fegal docurment executed between the Director £ campany to safeguard the interest
of the company.

Clarification of the Company:
The Company has already executed necessary legal documents between the Director & the company to

mafnmiared R

terast of the company The Commany ig fegal Dwnar of the sald Land/fat chawn as Stnck in

iTade in the Balance Shieet as on 3170372013,

PARTICULARS OF EMPLOYEES

{Information as per section 217{2A) of the Companies Act, 1956 read with Companies {particulars Of
Employees) Rules, 1975 as not applicable as there were no persons in employment of the campany drawing or
entitied to draw remuneration of exceeding the limits prescribed in the said section.

SECRETARIAL COMPLIANCE CERTIFICATE

The Compliance Certificate from Practicing Company Secretaries in terms of proviso Lo section 283 A {i}of
the Companies act, 1956 read with Companies amendment Act, 2000 & Companies compliance certificate
rules, 2001 is attached herewith.

DIRECTORS RESPONSIBILITY STATEMENT
PUiBuant 1o INe Medldirenient under Secuon Z1TLEAAT of 1ne

s Lomperign Aud, 1056, with respstt o Diregiurs
Respansibility Statement, it is hareby confirmed

(A} That in the preparation of the accounts for the financial year ended 31" March 2013; the applicable
accounting standards have been foliowed along with proper explanation relating to material departures,

(8} That the directors had selected to such accountmg palicies and apnhed them ccns:stenﬂy and made

, ’ vigs o tha stgte
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of affairs of the company at the end ot the linancial vear ended on 31% March 2()1 4 and of the profit o¢ loss
of the company for the year under review.

{C} That the directors had ta&en proper and sufficient care for maintenance of adequate accounting records

for the year ended 31" March 2013 in accordance with the provisions of the companies act, 1956 for
safeguzrding the ascats of the company and for nrevention and detection of fracd and athey | reagutarities

{D) That the directors had prepared the accounts for the financial year ended 21 March 2013 on a ‘BOINE
concern’ basis.

APPRECIATION / ACKNOWLEDGEMENT

The Board of Directors wishes to place on record their deep sense of appreciation for the devoted services af
the Everutives Staff and Workers of the comnary for its sureass Your Divectare would like to Bxnress thair

A . 5 o P s g =
graleful approciation for the ssslstonze und co speralion  eoeived Trdm Banks during the y Year under revicw

For and on behalf the Board
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SWAGAT SYNTHETICS PRIVATE LIMITED
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ANNEXURE | FORMING PART OF 1 JIR
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UR'S REPORT FOR THE YEAR ENDED ON 31st MARCH 701

INFORMATION AS REQUIRED UNDER SECTION 217{1){e) OF THE COMPANIES ACT, 1956, READ WITH
THE COMPANIES (DISCLOSURE OF PARTICULARS RU LES 1988) ARE AS UNDFR:

CONSERVATION OF ENERGY

1 Energy conservation measures taken-The Company set plant leval committees to periodically
review and monitor energy consumption. The committee has also entrusted explore various
measures for energy conservation in consultation with experts.

2, Additional nvestment and proposal, if any, being implemented for reduction of consumption
of energy - NIL

3. Impact of the above measures: The impact has been marginal.
Yotal energy constimption and BRLIEY convumplion per unit of preduction presciibed in Form
“A" of the annexure,

B. TECHNOLDGY ABSORPTION

Efforts made in technology absarption are as per tarm “B” of the annexure

For and on behalf the board

e (pifdeume

__ fagdish Prasad Nuwal Anil Kumar Nuwal
Bhilwara, 01st Ju Chairman Managing Director

v 4 & T

P
Madhu Sudan Muwal
Director




SWAGAT SYNTHETICS PRIVATE LIMITED

e T W

SR

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENFRGY.

1. Poweran
a. Electricity

Purchase [In KWH]

LU ATIOUAT 10 Runees]
Rate / Unit [In per KWW H]

b. Own Generation

Inrough Liesed sanerator (in K WH

Total Amount [In Rupees]

Average Rate

2. Consumption per unit of production

Products Fabrics
A Own

Total Production
Total units [In KWH]

Uints/iitrs. Fabric

Bhilwara, 01st July 2013

(Units & Amount in Lacs)
Previous Year

28.54 30.36
17244 155.60
6.04 516
1,66 2.81
21.91 38.45
13.69 13.19
32.33 28.56
53.30 65,20
90.63 93.76
30.14 33.21
0.33 0,35

For and on behalf the Board
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fauihish Bragas Minang Ant] Kusssm gy

Chairman

Managing Director




SWAGAT SYNTHETICS PRIVATE LIMITED

FOAnnRs o
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1, RESEARCH AND DEVELOPMENT (R&D)

a) Specific areas in which R&D carried out by the Company.

b} Benefits derived as results of above R&D from it.

¢) Further plan of action.

d) Expenditure on R&D
Capital
Recurring
R&D expenditure % age of turnover

At present the company is not carrying
out any significant  research and

H H =m0
UEVERIIIENL aLlivitig,

Plan for future action for research and
development will be warked out

NIL
NIL
NIL

NIL
NIL
NIL

2. TECHNOLOGY ABSORPTION, ADAPTATION, ADAPTATION AND INNOVATION

a) Efforts in brief, made towards technology absorption.

b) Benefits derived as a result of the above efforts.

¢} informaticn regarding Technology Imported during

The years

. FOREIGN FXCHANGE EARNING AND GUT GO
a) Earning in foreign exchange,

b} Remittance in foreign exchange.

Bhilwara, O1st July 2013

NIL

NIL
MNIL

{Rs. In Lars)
g.00

0.00

i)FEc £ ﬂ%’ Xe

iagdash Prasad Nuwal
Chairman

Mad‘hu

Dir

ML
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Aml Kumar Nuwal
Managing Director
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Sudan Nuwa
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SWAGAT SYNTHETICS PRIVATE LIMITED -

REPQORT OF THE AUDITORS

To the Members of Swagat Synthetics Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Swagat Synthetics Private Limited {“the
Lormosny’l, whicn comprises the @ajance Ahest as s varch 31, 2013, and the Statementi of Profit aind
Loss for the vear ended and a summary of significant accounting policies and other explznatory
intermation,

Management’s Responsibility for the Financial Stotements

Management is responsible for the preparation of these financial statements that give a true and fair
VIS OF THE TINancias position, Hnanciai 0Brmormancs ana CASH TI0WS o ihé LAMDany vl SCea GancE witi
the Accounting Standards referred to In sub-section {2C) of section 211 of the Companies Act, 1956
("the Act”}). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibiiity

Qur responsibility is to express an opinion on these financial statements based on our audit, We
conducted cur 2udit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to cbtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit involves performing procedures to shtain audit evidence about
the amounts and disclosures in the financial statements. The proredures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances. An audit

alen inclides avalyating the anpronrin ol neconnting policies psed and the reasona hlonece nf the

i, a5 well as evaluating the ovverall presentation of the
financial statements. We helieve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

accounting estimates made by managem

Opinion
e | £ '_’! -
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financial statements give the information required by the Act in the manner 50 required and give g true
and fair view in conformity with the accounting principles generally accepted in India;

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013; and
{b} in the case of the Profit and Loss Account, of the profit/ loss for the year ended on that date

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the Central
Government of india in terms of sub-section {4A) of section 227 of the Act, we give in the Annexure a

Slodteraond cuoy Ao i Rl s fhzoned T lem e o Yooo A oo A X AR PN
SAELSHIELUR LIC IHGTiCa o SOaUIes i U@iGRTEGEGE - Ghd o o Te Urdaer,

2. As required by section 227(3) of the Act, we report that:
a. we have obtained all the information and explanations which '

4




SWAGAT SYNTHETICS PRIVATE LIMITED

e tTE siar Paresear tar dha m
Vietief were nocessary for the nus

se of our audit;

b. in our opinion proper books of account as reguired by law have been kept by the Company so far as
appears from our examination of those books

¢ the Balance Sheet and Staternent of Profit and Loss dealt with by this Report are in agreement with

e Py L 3
YO GRS OF ACC0unt

d.in our opmion, the Balance Sheet and Statement of Profit and Loss comply with the Accounting
Standards referred to in subsection {3C) of section 211 of the Companies Act, 1956;

e on the basis of written representatrons reremed from the directors as on March 31, 2013, and teken
; b the Board of Directars annn of the direciore s dicopalified 23 an March 31, 2013, fram
onrecoid by the Lus 455 o )

heing appointed as a darqctor in terms of ciause (g} ot suh—;eucun {1} of section £74 of the Companies
Act, 1956.

f. Since the Central Government has not issued any notification as to the rate at which the cess is to be
paid under section 441A of rhe Comp'\nleq Act, 1956 nor has it issued any Rules under the said section,

. ¥ : -L o~
- & Ty R E T 9 Y [ R S T "\-J“".". [ Fa-Mldr - X SN TR S I} [ALE 6.8 SN E PYEYS ; L TR TR e T
M CALEHNE LR Manner moahieh sueh o255 Feiatio BN s LERLE CAR i £ " abde bvthe Comneny

For 5. Dad & Co.

Chartered Accountants

Firm Regd. No. 007514(2
i \}'\"/F

g 1 i

sanjay (ad

Partner
M. No. 076334

Bhilwara, 01st July 20




SWAGAT SYNTHETICS PRIVATE LIMITED

ANNEYIIRF FORMING PART OF AUDITORS REPORT
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The Comments given herein below are based on the data compiled by the Company in order to
comply with the reguirement of the new order from the effective date. On the basis of such checks

a5 considered appropriate and in terms of the information and explanations given to us, we state
as undeor

it

(i}

{1ii)

(iv)

in respect of Fised Assels,

a. The Company has maintained proper records showing full particuiars including
quantitative details and situations of fixed assets

b. As per the information and explanation given to us physical verification of fixed has
been carried out by the Company and no material discrepancies were noticed on such
verficntion In o 7 opinian the fronuenoy of verification 1 reasonahls 2 having regard o
the size ol the Company and nature of its business.

©.  The company has not disposed off Plant & Machinery during the year

In Respect of Inventories
a  As per the information furnished the inventories have been physu:ally verified at

ahile intargaly e Bl oo g -~ r r
FREO = infErvAls Giuring the vear hy '5’ manacremant In our apinion, ?h”

iy s

frequendcy of veritication is reasonanie.

b. In our opinion and according to the information and explanations given to us
procedure of physical verification on inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
pusiness.

The company ie mainteining proper records of inveniney, The discrenancies noticed on

uermc(auon between the pnyﬂcal stocks and the bnuk errds were not mutu‘«al

The company has taken unsecured loans from companies, firm or other parties covered in
the register maintained under section 301 of the Act. The details of such transactions are
as under.

Noof 7  Amount ¢ Amount . Closing Balance as on
_Parties | accepted _ Repaid - 31/03/2013
M p 0132 4736 [ 35939 |

The Company has not granted any loan to companies, firm or ather parties covered in the

= oy s J Foas AaE S 0 T T T 0 I
FEEILCT 4dalitlaiiiou Liadl 5o ivi SUL U Ui Al

According to the information and explanation given to us we are of the opinion that the
rate of interest and terms and conditions of loans taken by the company from other
parties covered in the register maintained under section 301 of the Act are not prima facie
prejudicial to the interest of company.

Acceiding to the Information and explanation given to us, we are of the opinion that the
payment of principal & Interest are regular wherever the terms of repayments have been
stipulated. Generally there are no terms of repayment have been stipulated

According to the mformatlon and explanation given to us, we are of the opinion that the

-1..-..-.. -

thers is no overdus amount & theretore no comments « roguired.
1

fn our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the ‘size of the company and the
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SWAGAT SYNTHETICS PRIVATE LIMITED

nature of its business with regard to purchases of inventory and fixed assets and with

FESAF 10 Tha caja of gande Dinnno the ronrca oF O8I AUcE W MmATnTr Wieaknoge Rag Nson

noticed in internal controls.

A) According to the information & explanation given to us, we are of opinion that the
transaction that needs to be entered into the register maintained under section 301 of the
Companies act, 1956 have heen so entered.

B] In respect of transactions entered in the register maintained in pursuance of section 301
of the Companies act, 1956 according to the nformation and explanations given to us
transactions of purchase of material for which alternate quotations are not available. The
transactions in pursuance of such contracts or arrangements have been made at price
whirh are arima facie rossonahle having rogard to the provailing market aricoc at tha

rejevant time.

tn our opinion and according to the information and explanations given to us, the company
has not accepted any deposits to which the provisions of sections 58A & 58AA or any other
relevant provisions of the Companies Act, 1856 and the companies (Acceptance of

Depasite} Rules, 19785 and rules made thore under,

in our opinion the company has an internal audit systom commensurate with the size of

the company and the nature of its business

As explained to us, the maintenance of cost records under section 205(1)(d) of the
Companios Art 1958 k T il z 4

Company.

vited b
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According to the information and explanations given to us and the records examined by us,
the company is regular in depositing with appropriate authorities undisputed statutory
dues including Provident Fund Employees State Insurance, Income Tax, VAT, Wealth Tax,

Lustomouny Ederics Dure iTAce Tnkuisrs 29 amp
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g to the information and explanations given to us, no undisputed arrears of
statutory dues were outstanding as at 31" March 2013 for a period of more than six
months from the date it became payable.

In our opinion and according to the information & explanation given to us, the Company

Ras ot defaumas 1o the pam o o 0 00 00 4 B L
RO UL RAUINIRTNG T Lo TN FI L Wl UlUD LY gk

According to the information and explanation given to us, there are no dues of VAT,
income tax, customs duty, wealth tax, excise duty, Service tax and cess which have not
been deposited on account of any dispute.

P o GRibicr, IDere 5 Do aCCumuiated 1ass af [ne cameany. The COMDAnY has nal
incurred cash losses during the financial year covered by our audit and in the immediately
preceding financial year.

In cur opinion and according to the information and explanation given to us, the campany
has not defaulted in repavment of dues to any financial institution, banks or debentures

Noigerns
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(xix)

{xx}

(i)

Bhiiwara, Gist july 2§

SWAGAT SYNTHETICS PRIVATE LIMITED

of shares, debentures and other securities.

Clause (xiii) of the order is not applicable to the Company as the Company is not a chit fund
or a nidhi, mutual benefit fundg/ society.

Clause {xiv] of the order is not applicable as the Company is dealing in or trading in shares,
securities debeatures and other investments.

According to the information & explanation given to us, the company has nat given any
guarantees for loans taken by others from banks or financia! institutions.

According to the information and explanation given 1o us, the term loans were appiied for the
purneco for which the Inanc ware obtained.

According to the information and explanations given to us and on an averall examination
of the balance sheet of the company, we report that the no funds raised on short-term
basis have been used for long-term investment

Accarding 1o the Information and explanations given to us, the company has not made

ter b maaied e
i i TOEISIO

preferential ailotment of shares to pariies and cempanles covered
maintained under section 301 of the Act,

According to the information and explanations given to us, during the period covered by
our audit report, the company had not issued any debentures,

The company being a Private Limited Company the said clause 4 {xx) of the said CARD,
2003 regarding utilization of funds raised by public issue is not applicable.

Accarding to the information and explanations given to us, no fraud on or by the company

has been noticed or reported during the year.
!'.'ne F f‘!arl R o

Chartered k(.{}unlaﬂ 5

Firm Regd. o, 00753:
irm Reg \0 54c

X
Sanjay Déd
Partnar

t'»,'.b:"a'o (76334




Swagat Synthetics Private Limited

Balance Sheet as at 31st March 2013

Particulars

Note No, Current Year Previous Yeor |

|Notes on Accounts & Significant Accounting policies

i

arimp

Sanjay

Membership No.
Bhilwara, O1st July EEH

Dad ,l

EQUITY AND LIABILITIES
Shareholder's Funds

{2} Share Canital

{0} Reserves and Surplus

Non-Current Liabilities
{a} Long-Term Borrowings
{b} Deferred Tax Liabilities {Net)

Current Liahilities
{a) Short-Term Borrowings
(b} Trade Payables
{c) Other Current Liahilities

{d} Short-Term Provisions

HLASSETS

Non-Current Assets

{a) Fixed Assets
(1) Gross Bloek
sipDEpredigton

Tangible Assets

Capital Work In Process

{b) Non-current investments

(¢} Long term loans and advances

{d) Other nan-current sssats

Current Assets

(8) Inventories

(b} Trade receivabies
{£) Cash and Bank

(T Shoe smems b s msd s

As per Our report attached
Far S Dad & Co.
iFirm Regn Mo, 007534C

Totai £q

41240800

431340000

i

y $1885024 86002099

3 109830007 129620629

4 14424337 13952005 |

;

5 121357100 123152570

6 79301957 8407842

7 17489343 14810509

v Ql

quity & Liabiiities 425627833 417285654

j

i

8 317484067 134722112

o i36i0a954 IGIUIDEHT

179375114 172685855 |

0 16448275

g 50000 50000

10 2141544 1794743

11 842455 IRA%A10

?

12 173998434 135906777

13 58610265 75571603

14 1417096 8929212/

Total Assets 475627833 417785654
2710 32

It

Far and on Behalf of th

ET7
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= h‘lﬁdlsh Prasad Nuwal
Chairman Manag

LA ad donda, deis sl

Madhusudan M al

AAA [ Director

]

e Board

Ry

==

Anil Nuwal

ing Director




Swagat Synthetics Private Limited

F Statement of Profit & Loss Account I
- T - —
Particulars Note No. Current Year  Previous Yeor |
Revenue from operations 16 548281417 542307243
Other Income 17 213083 ) BR768
éié. Toiai Roveaue {i vl 543434568 542386011
Expenses:
‘ Cost of materials consumed 18 184019557 154390246
i Purchase of Stock-in-Trade 19 188311106 192787671
: Direct/ Praduction Overhead 20 75489940 71665813
! Changes in inventnsies of finished poods WK =0T 0P Tas S i
' and 3tock-in-Trade Zi -187 1 u,
| Ermployee Benefit Expense 22 31713792 27630809
? Financial Costs 23 33330021 27800270
§ Depreciation and Amortization Expense 24 17040520 21733438
Administrative Expenses 25 _ 29456430 31619115
h Tatal Expelses I‘vili'.?l: 534510717
|
Profit before exceptional and extracrdinary items and tax
7861986 5885294
Exceptional Items 0
Profit before extraordinary items and tax (V - V1) 7861986 5885294
Extraordinary Items e N
Profit before tax (V1 - yit) 7861285 528 704;
Tox expense: B
(1) Current tax 1506669 1121440
(2) Deferred tax 4 472392 697115
Profit/(Loss) for the period (IX + X)) 5882925 4066739
[ Earning per equity share:
; {1) Basic 7 1.42 0.98
' () Diluted 26 1.42 0.98
{Notes an Accounts & Significant Accounting policies 27to 32
S\lnm:. refarred 10 aheus farem an integral nart nf Bnlance Shaey i
;m per Qur separt atlached i
For S Dad & Co. For and on Behalf of the Board
Firm Regn No. 007534¢
Chartered Accountants
- \ L]
{ sk --"‘rj\z r}?y{?’)?i’ (A 1A f‘éﬂi iiAd
; & ' Nz Japd!sh Prasad Nuwal ’ Anil Nuwal
Sanjay Dad {/ Chairman Mdnaglr‘g Director
{Pariner (: n Aok pusesla,,
iME‘.mbEl‘.‘ihlp No, E& ‘ . Madhusudan Nuwal
{Bhilwara, 01st July 3 ""*3" ad "& o . Blrector
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Ainfoc Enrming intneraf Dret af Dinancint Sraramons re mr 3 fer

Note : 1 Share Capital

Aiderredy

G0E

. | Curran{ B Previous ¢

Particulars | i

Year Year =

{AUTHORIZED CAPITAL 1

42,50,0C0 (42,50,000) Eguity shares of Rs, 10/ -each ¢ 42500000 12500000

t 1

42500000 42500000

§ §

ISSUED , SUBSCRIBED & PAID UP CAPITAL . E
41340000]

4134000 (4134000) Equity shares of Rs. 10/- each fully paid up
i

Ji@iaiin

i
§
f
|

41340000

1) & reconciliation of the number of shares autstanding at the beginning and at the end of the reparting period;

. .

Equity Sharés

;  Asat31 March 2013 As at 31 March 2012
Particulars v et < s R e
= ] Amount inT i Amaunt Tin)
) Nimbar He ) ?t!-..{mbr:'n;_ B 1
%_:f;lares autstanding st the beginning of the vear al 3400{)! 413400001 4134000 413400001
= ; t ) ‘
(Shares Issued during the year B d
[Shares bought back during the vear 5
Lany other movement (please specify} = i 2
[Shares outstanding at the end of the year Al3d000; 41340000 Hadun)  slesonh

{2} Shares in the company hejd by each shareholder holding mure than 5 % shiares specifying the number of shares held

Equity Shares

As at 31 March 2013

As at 31 March 2012

No. of Shares | % of Helding |

i

it

No. of Shares ;

% of Holding

i 6UL500] 1457 IS S £ 25
LA Muwat - o . 933700 22.59 243200 22,59
Lugal Kishore Nuwal 300500 T2 300500 7.274
|Madhu Sudan Kuwal A97100 1202 497100 12.02!
sita SoftwarePet bd. 240450] 8.4 340450 £.24,
Seezoo Infotech Put. Ltd, 519850 14.99 619850 14.99)
Exciusive.com Pt L. 555000 13.43 555000( 134%
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(a)

{b)
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Swagat Synthetics Private Limited

Notes Forming Integrad Part of Financial Statement as at 31st March, 2013

Dasation & Cilrmlos
NESETVE .“-:,.--,,‘»5.45

Capital Reserve
Gasifier Subsidy
Share Premium

I

rd oo mlab Lol - by
Batance trought forward from previous year

Less: TDY no more receivable
Add: Profit for the period
Surplus {Profit & Loss Account)

Long Term Borrowings

SECUREDINAN
Term Loan .- From Bank
- From Bank of Baroda
UNSECURED LOAN
From Related Parties

From Qthers

Current Year

Previous Year

788522
34560000

BHICER R

788522
34560000

LA Ra ke Fre st
V7 o T

o 706231
5882925 3066739
56536502 50653577
51885024 86002059
Current Year Prewous Year
57757480 52600000
35959389 58161257
16103138 18859372

3 ATrEN LT

Notes and Terms & Condition of Laans:-

Term Loan Taken from Bank of Baroda of Rs. 930 Lacs and Rs 2470 lacs, is secured by a charge in the
nature of equitable Mortgage over Land & Building Situated at G-13,14, [-226,227 & G-228,229, 4th Phase
BHEO Industrial aroa, Bhilwzra R all Fixed Assats, present & future aiong with Exclusive First charge over
ait stock of Raw Material, Stock in Process, semi finishod & fintshed zoods, spares and stores, Consuimaniss

and Book Debts of the company.

Term Loan of Rs, 930 lacs is Repayhle In 30 Equal Quarterly Installments of Rs. 31 Lacs each commencing
from 01.04.2010,

ferm Logn of Re. 2470 dacs {Disopursen Hs. 175.67 Lacs as on 31.83,2013 § Iz Bopoybis 1o 28 Tun

BEpEyLE Y LY TNartor

Ballaning Installments starting from 24 manths from first dishursement e, 30-6-2014

Unsecured loan is taken frem Divectors, Friends, relatives. As Explained the same will becarne due for
payment after a period of 1 year.
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Swagat Synthetics Private Limited

Deffered Tax LiagbilitiesiAssets Current Year Previous Year

Timing Difference Due to Depreciation

WDV as on 31/03/2013 {As Per Books) 179375114 172686855
Less. Value of Land o _1:3_8?9_8_; , 1487981
177887133 171198874
Wi a5 on 31/03/2013 {As per L.T.Act) 127957815 121758428
Timing Difference due to Depreciation Difference ) 49529317 44440346
Deffered Tax Liability iA) 15428159 15277098
NIAT Credit ©)y 1003752 1325093
Net Deffered Tax Liabitity/ {Assets) yate 23 /0272013 %t s Adza307 e S
wers, Gpeming Ueflered Tax Lrabilities 13052005 13254830
Net Deffered Tax Lability/(assets) for the Current Year o __47235 697115
Short Term Borrowings
T Curront Year Brovious Yaar
Wairking Capital loan fram Bank af Baroda 121357100 123152570
12157100 123152570

Notes and Terms & Condition of Loans:-
Waorking Capital Luan Taken from Bank of Baroda of Rs, 1250 Lacs, is secured by a charge in the nature of equitablie
Mortgage over Land & Building Sitvated at G-13,14 F-226.727 & G-228239, 4th Phase RNCE Industrial ares

e R i Basdd Susane FREsenl & Futane Sicig witl Daciusive Firsi LBArga 0uor an stapk ot B tMaterial, stack i

Frowess, sen finished & finished goads, spares and steres, Consumables and Book Cebts of the Company.

1 addition to the sbove securities there is an equitable mortgage over Residential Plots situgted at 8-27, Bapu
Nagar, Bhilwars in the name al Smt. Sangeeta Nuwal % B-28, Bapu Nagar, Bhilwara in the joint name of Smt.
Sangeata Nuwal, Smt. Kanta Doy Nuwal Smt. Madhu Nuwa) & Smt. Mamta Nuwsl ro Speure the Credit Facilities

FROB vir [

grantod b Y& Taimmbinan wH ihe siarsaaid nerean i

S given i personal Buw allisss (G gan

upl AUl Lacs

There is an hypothecation over 2 Ufe Insurance Policies of Rs. 500 Lacs egch also in the name of Shri Anil & Shri
Madhu Sudan Nuwal

In addition to the above Shri ‘ugal Kishore Nuwal has also giver his personal guarantee to secure all the credit
facitities granted by 208

.. CurrentYear  Previous Year

irpes Dovedin

“Sundry Creditors for Material/Supplies:

For Material 11656823 1086294
For Expenses & Others 181045950 7201379
For Capital Goods ) 140189 120169

Qther Current Ligbilities Current Year Previous Year
Current maturities of long-term debt- Term Loan 12400000 12400000
Current maturities of Car Loan 0 234189

1222751 1136432

Cuties & Taxes Pavable
Expianaes Payshle SABRLG FERECRTT
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15

Swagat Synthetics Private Limited

Non Current Investment

PEIVESUEICTIL B CUMILY B i uliie i

Long Term Loans and Advences
Other Loans & Advances

Serurity Dommeiie
it R gl oD e dnti g

Current Year

S U

50000

Current Year

Previous Year

SUUUG

50000

Previous Year

2141548

s

Other Non Current Assets
Secured : Considered Good

Fixed Deposit with Banks (Pledea with Bank of Raroda against Guarentee)

Inventories

Raw Material

Semi Finished Fahric

Stores & Spares & packing Materia
Land & Building {Real estate)

Current Year

Previaus Year

Current Year

Previous Year

40928040 21432664
34468083 25920359
SO0000
12345648 25078348
173958434 135909777

Method of Valuation of inventories:- Raw Materials, stores & spares parts, work in process & finished goods are value

of cost & Net Realizable Value.

Frode Recisyables

Currant Yenr

Outstanding for more than six months
Unsecured. Considerad Good -
Others

Unsecured, Considered Good -

Cash & Bank
Cash-in-Hand
Cash Balance
Sub Total (A}
Bank Balance
in Current Aje HDFC Banic Ltd.
In Current Afc with ICICI Bank Ltd.
In Current A/c with Bank of Baroda
In Current A/c with 581

BB s B Felh
Sy Treab 8
L AT M

Total{ A + B |

Short Terms Loans and Advances
Loans & Advances other than related parties

Advance Recoverable in cash or in kind or for value to ba considered good
Interaest receivable Under TUE Schame
Excise Duty & cenvat Recelvabie
Income Tax Refundable

Prepaid Expenses

2575193

56035072

nagse

3789022

71782581

Fr Lo =y
Flagd

Current Year

Previous Year

247800 971723
247800 071723
1149511 931287
1000 1200
15202 7015202
10000
141709 8929212
Current Year Previous Year
3273836 893481
39747 Dago27
4880798 2172
735832 1313223
185033 144676
9472925

OO
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Swagat Synthetics Private Limited

Notes Forming ln teqral Parr of Financiaf Statement as ot 31st March, 2013
Revenue from Operations

Current Year

Prewous ‘fear

Fabrics Sales (Net) 472543722 471994402
loh Woaving Charges nRAnIAaE £987 1844
Saie of Land/Flat 25335000 10800000

548281417 542307243
Other Income

Clyrent Year

Previou:s Yaar

insurarce Claim Received i} fl-::.:v
Interest income 213083 67393
213083 88768

Cost of Material Consumed

DIIDIII A OTS Nair

FUDRTASES Ao n.ui‘n )‘\un TiGH Ui AW n\-iﬂlLl\th;:

Current Vear

Opening Stock 21432664
Add: Purchase (Net} 203239098
Add: Freight 275835
Less: Closing Stock 40928040

Previous Yesr

193773786
156219981
225553
21432664

154300245

Details of Purchase of Traded Goods Current Year

Previous Year

Grey Fabric Purchase (Net) 8643152 S907632
Finish Fabric Purchase (Net) 179667954 186880039
188311106 192787671

Direct/ Production Qvertieads Expenses Current Year Previous Year
Stores & Spares Consumed O agansy 8444008
Power & Fuel, Oil & Lubricants 20305563 21258478
Rapalis & Malntenance (Blans %, 420407 G600
Other Manufacturing Lxp. 3982191 6289184
Design & Development Expenses 183880 159000
Processing/ Job weaving Charges 34088294 29674113
Deviopment Charges 5369450 5512800
Exrise duty 5232897 4785214
75489940 71665813

Change ininventories

Current Year Preufgusjé;;

Opening Stock ; 113441542 122324808
Finish Goods 62442836 71342044
Wwip PEAROIEY 71417854
cand [real estate) 25078348 29570000
Closing Stock : 132170394 113441543
Finish Goods 85356663 62442836
WIP 34468083 25920359
Land [real estate) 12345648 25078348

1B77R851

LS

e e P-“:/A"
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Swagat Synthetics Private Limited

Emnlovomeont Bonefit Funancae
smpioyament Benelt tExpences

salary & wapes

Contribution to Provident, Dther Funds & Bonus
Office Staff Salary & Other Benefits

Cirector's Remunaration / Pergusites

Financiaf Cost

Interest on Cash Credit Facality
Interest on Term loan

Interest on Car lgan

It et s Miebmp fommmn
AT e ST G5 LTREN WGans

Depreciation & Amortization
Depreciation

Other Expenses

Establishment Expenses
Repans & Maintenance Vehicle
Telephone & Postage Expenses

Insurance Charpss

securily Expesnes

Computer Stationery & Repair Expenses
Auditors Remuneration

Audit Fees

Tax Audit Fees

Cofistilanicy & Gihiers
Conveyance & Travelling

Office & Other Expenses

Printing & Stationery

Service Tax

Dionation

Legal # Professional Expenses
Bank Charges

Loss of sale of Plant & machinery
Selling & Distribution Expenses
Rebate & Discounts

Taipe Brarqntinn Cvnpmeme § fAvos orismoan ann §

Sales Commission {Agency Commission]
treight charpges

Traveiling Expenses
Packing Material Expenses
Sales Incentive

Advertisement & Publicity

L/paadhyg

974926 1203121
5997244 2775234
2988000 2988000

31713792

27630809

Current Year

Previous Year

14776620
8992480

16642534
6177107
30756

Ar3aansye
i Ll i

27800276

Current Year

Previous Year

5190674 00

17040520 21733438
17040520 21733{3_8
—-“Currénf'\‘-’é;“r}'- i Pre»;iﬁ_tl:; .‘f-ear
183582.00 304797
291746 00 296150
FO0ILE 00 222340
345108.00 Jdpdad
9434100 130651
Z7000.00 25000
L0000 00 10000
EAANI ARG (ST
36503.00 58805
411248.00 724523
29453000 248181
9931.00 7784
RIEDO 00D 10358
533070.00 35034¢
88870.00 1253915
1542580.00 (o}
4306778

5458849

374856.00 455277
919437.00 1228142
6325838.00 6955109
£275445.00 s045137
24106000 601565
29456430 31619115




Swagat Synthetics Private Limited

26 Earning Per Share

The calculation of farning Per Share (EPS) has been made in arcoreance with Ar

calLulaiing o

Sl and Diuled £F5 15 as under -

roynting Standsrd. a0 P .

Current Year Previous Year

Net Profit after taxation - SgR2915 ﬂ_d—ére;_s;;c;
Weighted average number of Equity Shares 4134000 4134000
Ade: Dilutive Pozantial Equity Sharps
o of BEquity Skarac tor Dilurae & o A L340UG 4134000
MNominal Value of Shares in r 10 10
Basic Earning Per Shares in r 142 0.98
Diluted Earning Per Shares in r 1.42 09g
Redated Party Disciusure
List of related Parties
Key Managerial Personnel
fagdish Prasad Nuwal Chairman
Anil Kumar Nywal Ciractor
iviadiiu Sudan N
Relatives of Key Managerials Personnel
Jugal Kishore Nuwal Director's Brother
Smi. Sangeeta Nuwal Director's Wifa
smt. Madhis Nysaal Titemprroe il
Smt. Mamtz Nuwal Uirector's Wife
Smt. Sunita Laddha Chairman Daughter
Smt. Kanta Dev: Nuwai Chairman Wife
Other Related Partias
dagdish Frasad Wuwal: iuF Sirectodls HUT
Anif Kumar Nuwal - BUE Diractor's BUF
Madhu Sudhan Nuwal - HUF Director's HUF
Sita Software Pyt Ltd, Associate Concern
Exclusive.Com Pvt. Ltd. Associate Concern
Seezo infotech Pyt A Adseniate Coneern
e S ﬁmiih _meHatfves of KEY

Managerial Managerials LT Rﬂat_ad
Transaction With Related Parties Personnel  Personnel Paities
Sale;_ - - 115814782
Expenditure
Purchases 176639R%0
Remunerations 2988000 996000
Interest 112774 250452 3845565
Rent -
Finance and Investments

Loan Repayment Mada

AZH06R

FAT OGN
2471052

2100950




28 Contingent Liabilities Current Year

29

30

Swagat Synthetics Private Limited

Previous Year

Claims against the Campany not acknowledred ar daht

Sgain 12}

Guarantee given in favour of President of india for impert of
CapitalGoods under EPCG scheme at concessional rate of

3T TE P i

Other Money for which the

s 1 i o B el R
1

xisabis sonds BATELT 18165000

Company is contingently liable

Bond executed in favour of President of India for import of
CepitalGoods under EPCG scheme at concessional rate of
duty for manufacture of excisahle gonds. 1918372 29907000

Dues to Micro & Small Enterprises as defined under the MSMED Act 2006

The company has initiated the process of obtaining confirmations from the suppliers whe have registered
themselves under the Micro, Small and Medium Enterprises Developmant Act, 2006. Based on the information
available with the Company, no balance is due to Micro & Smali Enterprises as defined under the Micro, Srmalk and
B e E b Aot ina MNaa]

. oy 3 Syt G e e anng rom o + 4 ¥ ar Ciart » iy o un 7 AT o |
T CRIEETees Uavaisamant Act 2006 a5 on 315t March 20112 Burther diring tha vear na intaract hac hagn

paid or payabie under the terms ol the said Acl 3s jssued by the institute of chartergd accountants of india

Additional Infermation Pursuant to Provisions Provision of Paragraphs 3 & 4 of Schedule VI of the Companies Act, 18
applicable to the company are as under (As certified & classified by the management)

Capacity & Production

Instaiied Capacity o

Loumns Nos 96 Looms 104 Looms

Production R

Fabrics-Within Factory Meter 8062774 9375793

Fabrico-Fram Cuitcide Nn Inh hacig Meter 0 1588

Materiais Purchase i 7

:;a?n S - Kg 1103804 226 §37109.56
Amount 203514933 156445534

Fabrics Meter 174119627 1811346
Amount 188311106 192787671

Sates o )

tabrics Metes 4688580 4698782
Amount 472543722 471994402

Flats Amount 25335000 10800000

Fabrics- lob Billing Meter 5853683 6547954
ATt 30402853 B 12E4L

Closing Stock

Yarn g, 227378 141068.93
Ameount 40228040 21432664

Fabrics Meter 1363221 1187611

rabrics-lob Mieter 99709 123552

Amaount s




‘ SWAGAT SYNTHETICS PRIVATE LIMITED

Annexure i

Significant Accounting Policies;

A. BASIS OF PREPARATION OF FINACIAL STATEMENTS

fal Tl oo it
R Ra T )

ks have Sase ccamawnal conmlac tla lilekasinal
TRl S femves Lo DNTELRS) oid LETMIST L0e (HATTIC el

P
SR

i af bk e r\f
i

“Accrual concept” and i accordance with generally accepted accounting and principles and the
Acctounting Standards referred to in Section 211(3C) of the Companies Act, 1956, as adopted
censistently by the company.

(b) The company generally follows mercantile system of accounting recognizes significant items of

FIE O R L% & e g
] [

——pmmrsmm ) ML T 2.
Pt

PRSP - G » wim e T o
WIREDDRITHE ON GQUOCCHGT DASIS. 1 e Cwmamns

e e | i o e e b o i TV b
W OTe Ard o Ve vesTlCe, QIRCOUTLS, INTEraEst an wasniaors

& Creditors, Gratuity & Leave enchantment are unascertainabie and accounted for as and when
settled

8. FIXED ASSETS AND DEPRECIATION
(a) Fixed assets are stated at cost of acouisition including freight, excise local taxes and incidental

EALENSES 105 aliuiulaled depiceualiun,

{b} Depreciation on Fixed Assets is provided on straight-line method at the rate and in manner
prescribed in Schedule XIV to the companies Act, 1956 on pro-rate basis,

{c} Depreciation on addition to assets or on sale/discernment of assets, is calculated pro-rata from the

ad_bon A E NSO RoriiAts Yha il cripk asla il nn o sonm el e by oy oo smenis s
ATE N S0 A LA LI G e Gad S0 SRR/ GASOSTRIIMeNT A5 TO8 0358 mav i

D

(d) Expenditure during the construction period, porrewing cost, the expenditure incidental to the
expansion are accountant for in accordance with the conduce note on “treatment of expenditure
during construction period” issued by the institute of the chartered accountant of India. The said
expenditure is allocated to fixed assets in the year of commencement of the commercial production

L. EXPENDITURE
Expenses are accounted for on accrual basis and provision is made for all known losses & liabilities

D. DEFERRED LIABILITIES
The liabilities of the company is estimated considering the provision for income tax 1961, Deferred tax is recognized

subioct *o the roncidarastinn ~f nevdnnss Ar Firva dif
SUSECT 10 IR 00 e Q0 DY BUUEENRIE. O Mo it

ance heing 1the diffaronee hetvisen tavabie inermsa and
SelE GTINT INg GHIerengg Debwaen faz3bie infoma and

acCounting income that eriginate in ong period and capable of reversal in ore or subsequent periods

E. USE OF ESTIMATES
The preparation of financial statements in conformity with accepted accounting principles require
management to make estimates & assumpticns that affect the reported amount of assets &

Habilibias B diaclaciioa ol il Lpts ok 10 38 e oih b i hees o dho Lo wirial statamnants @ $lia smold ~F
Pt beh o THSUHLSUTS OF ST S0 PLIRICHTD L L g e 3 on S rHigNris) STHISNITINS M T FESINT o

operations  during  the reportiog  period  enc. Although these estimates are based upon
management’s best knowledge of current events & actions, actual results could differ from these

estimates, cubom
// o Ao\\
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Swagat Synthetics Private Limited

Opening Stock

YVarn
varn

Kg TAIGED

Alngun 21432000 LBIFLTO
Fabrics Meter 1187611 1355090

Amount 87374780 91861539
Fabrics-lob feter 123552 151415

Amount 988415 893359
Consumption of Stares & Spaves
fmported Amaount 3393731
indigenous Amount 4837257 5050277

31 The financial statements for the year ended 31st March, 2013 had been prepared as per the then applicable, pre-

PEYICU SLAEMMEIE Wi ED B8 LUITRRSRNES AL REO0 Lanseguend o e nutifivslion aater the Com SRR il ani T, Wi
i 7 ~ .

ftnancial statements for the year ended 31st March, 2013 are prepared under revised Schedule VI, Accordingly, the

previous year figures have also been reclassified to confarm to this year's classification

32 Significant accounting policies and practices adopted by the Company are disciosed in the statement annexed to
thosa financial statemnonts a¢ Annovura |
;ﬂs per Gur report atiachad
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G.

SWAGAT SYNTHETICS PRIVATE LIMITED

PROVISIONS
A provision is recagnized when there is a present obligation as a result of a past event, if is a
probable that an a outflow of resources will be required to settle the obligation & in respect of which
reliable estimates can be made, provision is not discounted to its present value & is determined

based on the best estimates reqmred to settle the cbligation at the year end date. There are

) 4 7 SO o
raeies nresrt cad 2T rz virar eyl w 1o m rn ||-.|s MY P u:n it the bhest rorrent estimate

TAXES ON INCOME
Current tax is determined as the amount of tax payable in respect of taxable income for the year.
Deferred tax is recognized subject to the consideration of prudence, on timing difference, being a
difference between taxable incomes & accounting income that originate one period & are capable of
reversal i one of more subspguant poariods, Defarred tax aseaic sra pok rerogimized On gnabsarined
depreciation & carry forward of losses unless there Is a virtual certainty that sufficient future taxable
income will be available against which such deferred tax assels can be realized

BORROWING COST

e _ | F
Wnterast cast relatineg &«

{a) runds porrowed for acginsition of fixed assets are capitatized il thie date ol COMImIssioning & there
after charges to the profit & loss account, if any.
(b) Funds borrowed for other purposes are charged to profit & loss account,

VALUATION OF INVENTQORIES

B I T « ] I [ TSI | -~ . ' £ : n

SO | % | i e e UL I o prera S ) I L PR Lol N Tos #a srn smmamemem ggntm oM Bk Ty Ll bk
HIVETILONICS di€ Vvailull at LOWET Ul LU UF iNEL RE G ddisic ValbE., UL (b THTealdiTd Ui jiioe 1T 31530 SUL

basis.

EMPLOYEE RETIREMENT BENEFITS

(a) The lizbilities in respected of gratuity & Leave encashment have not been accounted as none of the
employes hac completed nualifisd neriod of services to he entitled for gratuity as per policy of the
company. The gratuity will be provided os and when paid e, Cash Basis

{(b) Contribution to provident fund and E.S.I. accruing during each year as per the schemes are charged
to profit and loss account

M PAIRMENT OF AS SETS

Fan IMA"ﬂ i -\ |r- 35S0t BT evon n1l aneh rn{_}:.n- |r| in luiuu EY rel Zrrriaeiny af
3¢ o $

1mpa|rment loss there on belng the d:fference between the book value & recuverab!e \.aiue o‘
relevant assets. Impairment loss when crystallized is charged against the revenue of the year,

FOREIGN EXCHANGE TRANSACTION/TRANSLATION
{a} Maonetary and Non-monetary items ftransactions denominated in foreign currencies are normally

pare mopmveaend

g - DWEes) SN -~
coorded at tHa ‘,-,s_‘u-_'ﬁa? jate pre

‘ju\l‘ nl-a-l-.n 4 .,y..-. .-.0 i--—---: \;llr "
14 £ afl

{b) Exchange differences in respect of monetary and non-—mmneLary items are recagnized as income oj

expense in the profit and loss account for the relevant year except otherwise disclosed in other
notes.
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vl OTHERD

The Closing Stock being Land/flats of Rs. 123.46 Lacs as on 31.03.2013 is not registered in the name
of company due to some technical problem at the time of registration & the land was purchased in
the name of one director, subsequently the matter was approved by the members in the extra
ordinary General Meeting held on dated 22/01/2007. The Company has informed that necessary

Al il e s e Amae #lae NI Tl @, = rerannny Frvos
tepal docuinen &L ctwesn the | Ly & the mpany to

s rip vl Flve smtaroct sad dhe
T EXSCUIBT oCLv Wi onls SRl ay OF LN

company.

The balance of sundry debtors, creditors and loans and advance are subject to confirmation &
reconciliation

Figures for the previous year have Geen re grouped Jre-zrrange wherever considered necessaly 1o
make them comparable with current year figures.

In the opinion of Board of Directors the Current Assets, loan, and advances have valued on Realization
in the ordinary course of business at least equa! the amount at which they are stated except as

e 1 H it ! '._! i — . - ) Ll -
v nrocyit ciaied obharuina aned 38 brpgen Habilities AR DRSO ided inthe Arcainis

The company recognized sales of product when they are invoiced & dispatched to the customers.
Revenue in respects of other income has recognized where insignificant uncertainty as to its
determination or Realization exists,

T 'I_.U!'!!{.'J.’-'H!\,! has Frouned beaiers GRS «_,Lnr'_nr';i!erf. CPeCil Lder Long ifrm Linsess wied Loains.
As infotmed by the Company the Payment/adjustment terms of these deposits are of long term in
nature & hence classified under the head unsecured loans as per the opinion of the management,
Purchases include insurance & all pracurement expenses unto the arrival of material at plant site.
Debtors & Creditors balances are net of credit & debit, if any.

In terms of our report of even date

For S. Dad & Co For & on Behalf of the Board

Charterod Accanntants

Firmn Regd. No, 0075340

A
(w«x | wwff‘ BPF7R (7 MWM&_U

San:ay Dad a fﬂ - wiagdr;h Prasad Nuwal Am Kumar Nuwal
Partner l '71 m:;\ Chairman Ma*;agmg Director

fidmy 1ll

'I ) .
¥ 4 3 g : . ] 2
F’;mlwara nm lasQ:?Q ;ﬂff Madhu Sudan Nuw {’{M
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SWAGAT SYNTHETICS PRIVATE LIMITED

FOP\M Hph

1. RESEARCH AND DEVELOPMENT {(R&D)

a) Specific areas in which R&D carried out by the Company,

b) Benefits derived as results of above R&D from it.

c) Further plan of action.

d) Expenditure on R&D
Capital
Recurring
R&D expenditure % age of turnover

At present the company is not carrying
out any significant research and
development activities.

NIL

Plan for future action for research and
development will be warked out

NIL NIL
NIL NIL
NIL NIL

2. TECHNOLOGY ABSORPTION, ADAPTATION, ADAPTATION AND iINNOVATION

a) Efforts in brief, made towards technology absorption.

b) Benefits derived as a result of the above efforts.

¢) information regarding Technology Imported during
The years

3. FOREIGN FXCHANGE EARNING AND OUT GO

a) Earning in foreign exchange.

b) Remittance in foreign exchange.

S t) ,r(;; }}%?7?@-

-——fagdish Prasad Nuwal

Bhilwara, O1st July 2013

NIL NIL
NiL NIL
MIL NIL

{Rs. In Lacs)
0.00 0.06
0.00 14.11

For and on behalf the Board

(( j/WwLi W

Anil Kumar Nuwal
Managing Director

b ————

Chairman

A

A effan ;xyzﬁtsa._
Mad’hu Sudan Nuwal




SWAGAT SYNTHETICS PRIVATE LIMITED

REPQRT OF THE AUDITORS

To the Members of Swagat Synthetics Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Swagat Synthetics Private Limited {“the
Company”], which comprises the Balence Sheet as st March 31, 20313, and the Statement of Profit and
Loss for the year ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company i1 accocdaince with
the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956
("the Act”). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit involves performing procedures to ohtain audit evidence about
the amounts and disclosures in the financial statements. The procedures selected dapend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances. An audit
alsn inclides evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by mansgeme ng the overall presentation of the
financial statements.  We bhelieve that the audit evidence we have obtained 15 sufficient and
appropriate to proevide a basis for our audit opinion.

4
T,

as well as evaluati

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner sa required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013; and
(b} in the case of the Profit and Loss Account, of the profit/ loss for the year ended on that date

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor's Report) Order, 2003 {“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure a
statement on the matters specihied in paragraphs 4 and 5 of the Cider.

2. As required by section 227(3) of the Act, we report that:
a. we have obtained all the information and explanations which to the

LNy
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SWAGAT SYNTHETICS PRIVATE LIMITED

beliel were necessary for the purpose of cur audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books

¢, the Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreement with
the books of account

d.in our epinion, the Balance Sheet and Statement of Profit and Loss comply with the Accounting
Standards referred to in subsection (3C) of section 211 of the Companies Act, 1956;

e on the basis of written representations received from the directors as on March 31 2013, and taken
on record by the Board of Directors, none of the directors 1s disqualified as on March 31, 2013, fram
being appointed as a director in terms of ciause (g} of sub-section (1} of section 274 of the Companies
Act, 1956,

f. Since the Central Government has not issued any notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956 nor has it issued any Rules under the said section,
prescribing the manner wiwhich such cess is to be paid, no cess s due and payable by the Company

For 5. Dad & Co.
Chartered Accountants
Firm Regrﬁ\vo (}07‘3'}4C
Lo
- A 1‘

,f; ) f’*D rﬁ \\ Sanjay uau
{ens H\\ Partner

Bhitwara, 01st July zo({;} SHiLWA RS £ | « M, No 07633
’Cw F{T f
4




SWAGAT SYNTHETICS PRIVATE LIMITED

ANNEXLRF FORMING PART OF AUDHTORS REPORT

{Referred to in paragraph (2) of our report 2f even date)

The Comments given herein below are based on the data compiled by the Company in order 1o
comply with the requirement of the new order frem the effective date. On the basis of such checks
as considered appropriate and in terms of the information and explanations given to us, we state
as under

)

{ii}

{iii}

{iv)

In respect of Fised Assets,

a. The Company has maintained proper records showing full particulars including
quantitative details and situations of fixed assets

b. As per the information and explanation given to us physical verification of fixed has
been carried out by the Company and no material discrepancies were noticed on such
vorification In cur apinion the frequency of verification 1s rcasonable having regard to
the size of the Company and nature of its business.

r.  The company has not disposed off Plant & Machinery during the year

In Respect of Inventories

a As per the information furnished the inventories have been physically verified at
reasonable intervals during the wear by the management. In our opinion, the
irequency of verification is ieasonable.

b. In our opinion and according to the information and explanations given to us

procedure of physical verification on inventories followed by the management are

reasonable and adequate in relation to the size of the company and the nature of its

business,

The company is maintaining proper records of inventory. The discrepancies neticed on

veritication between the physical stocks and the book records were not material.

The company has taken unsecured loans from companies, firm or other parties covered in
the register maintained under section 301 of the Act. The details of such transactions are
as under.

{Rs. InLag;

_ Noof ~ Amount - Amount ' Closing Balance as on
. Parties | accepted  Repad . 31/03/2013
i Mol e LR IR

The Company has not granted any loan to companies, firm or ather parties covered in the
register maintained under section 301 of the Act.

Accarding to the information and explanation given to us we are of the opinion that the
rate of interest and terms and conditions of loans taken by the company from other
parties covered in the register maintained under section 301 of the Act are not prima facie
prejudicial to the interest of company.

According to the information and explanation given to us, we are of the opinion that the
payment of principal & Interest are regular wherever the terms of repayments have been
stipulated. Generally there are no terms of repayment have been stipulated

According to the information and explanation given ta us, we are of the opinion that the
there 15 no overdue amount & therefore no comments s required.

in our opinion and according to the information and explanations given to us, there are
adequate internal control pracedures commensurate with the size of the company and the




{v)

{vi)

(i)

(vii)

{ix)

A}

{xi)

{xii)

SWAGAT SYNTHETICS PRIVATE LIMITED

nature of its business with regard to purchases of inventory and fixed assets and with
regard 10 the sale of goods During the course ot aur andit, no maior weakness has heen

noticed in internal controls.

A) Accarding to the information & explanation given to us, we are of opinion that the
transaction that needs to be entered into the register maintained under section 301 of the
Companies act, 1956 have been so entered.

B) In respect of transactions entered in the register maintained in pursuance of section 301
of the Companies act, 1956 according to the wnformation and explanzations given to us
transactions of purchase of material for which alternate quotations are not available. The
transactions in pursuance of such contracts or arrangements have been made at price
whirh are prima facie reasonable having regard to the prevailing market prices at the
refevant time.

In our epinion and according to the informatian and explanations given to us, the company
has not accepted any deposits to which the provisions of sections 58A & 58AA or any other
relevant provisions of the Companies Act, 1956 and the companies (Acceptance of
Deposits} Rules, 1975 and rules made there under,

in our opinion the company has an internal audit systern commensurate with the size of
the company and the nature of its business.

As explained to us, the maintenance of cost records under section 209(1){d) of the
Companies Act, 1956 has not been prescribed by the Central Government for the
Lompany.

According to the information and explanations given to us and the records examined by us,
the company is regular in depositing with appropriate authorities undisputed statutary
dues including Provident Fund Employees State Insurance, Income Tax, VAT, Wealth Tax,
Custom duty, Excise Duty, Cess, Service tax and othar materlal statutary dues applicable to
it. According to the information and explanations given to us, no undisputed arrears of
statutory dues were outstanding as at 31" March 2013 for a period of more than six
months from the date it became payable.

In our opinion and according to the information & explanation given to us, the Company
has not defauited in the repayment of dues to Bank,

According to the information and explanation given to us, there are no dues of VAT,
income tax, customs duty, wealth tax, excise duty, Service tax and cess which have not
been deposited on account of any dispute.

i Gui 0oinion, there s no accumulated loss of the company, The Coiiany has not
incurred cash losses during the financial year covered by our audit and in the immediately
preceding financial year.

In our opinion and according to the information and explanation given to us, the company
has not defaulted in repayment of dues to any financial institution, banks or debentures

noidgers,

The company has not granted loans and advances on the basis of security by way of pledge
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{xiv)

{xvi}
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(xx)
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Bhilwara, OLst July 2@

SWAGAT SYNTHETICS PRIVATE LIMITED

of shares debentures and other securities.

Clause (xiii) of the order is not applicable to the Company as the Company Is not a chit fund
or a nighi, mutual benefit fund/ society.

Clause (xiv) of the order is not applicable as the Company is dealing in or trading in shares,
securities dehentures and other investments.

According to the information & explanation given tu us, the company has nat given any
guarantees for loans taken by others from banks or financial institutions.

According to the information and explanation given to us, the term loans were applied for the
purpese for which the loans were obtained

According to the information and explanations given to us and on an overall examination
of the balance sheet of the company, we report that the no funds raised an short-term
hasis have been used for long-term investment

Accarding to the information and explanations given to us, the company has not made
preferential silotment of shares to parties and companies covered in the register

maintained under section 301 of the Act,

According to the information and explanations given to us, during the period cavered by
our audit report, the company had not issued any debentures.

The company being a Private Limited Company the said clause 4 [ of the said TARQ,
2003 regarding utilization of funds raised by public issue is not applicable

According to the information and explanations given to us, no fraud on or by the company
has been noticed or reported during the year

Far S, Dad & Co.

Chartered ‘?*cuuma:zts

Firm Regd. Ho. 007534C
Pl
!
Sanjay Dad
YRS jay
(> e v B\ partnar

4

ML No. 076334
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Swagat Synthetics Private Limited

Balance Sheet as at 31st March 2013

| Particulars Note No, Current Year Previaus Yeor |

1}
f EQUITY AND LIABILITIES
Shareholder's Funds
? {a) Share Capital ¢ 41340600 41340000
' {6} Reserves and Surplus 2 91885024 86002059
i
E Non-Current Liabilities
! {a) Long-Term Borrowings 3 109830007 129620629
1 (b} Deferred Tax Liabilities (Net) 4 14474397 13952005 |
¢ |
] Current Liahilities
; (a) Short-Term Borrewings 5 121357100 123152570
{b) Trade Payables 6 29301962 8407842

! {c) Other Current Liabilities 7 17489343 14810509
' {d) Short-Term Provisions a al
! Total Equity & Liabilities 425627833 417285654
; ILASSETS i
i Non-Current Assets }
' (a) Fixed Assets
I (i) Gross Block 8 317484067 3347221132
: ti) Depreciation 8 1361085854 162035257,
5 Tangible Assots 179375114 172685855
Capital Work In Process 0 16448275
3 {b) Non-current investments a 50000 50000
(¢) Long term loans and advances 10 2141544 1794743
| {d) Other nan-current assets i1 SA2455 2505610/
: Current Assets :’
, (a) Inventories 12 173998434 13590977?@
(b} Trade receivabies 13 58610265 75571603
| {c) Cash and Bank 14 1417096 8929212
‘ {4 Short torm toars and advarces 15 5472925 3299579
! Total Assets  a7s627833 417285654
'Notes on Accaunts & Significant Accounting policies 2710 32
‘As par Our report attached
For 5 Dad & Co. Far and on Behalf of the Board
Firm Hegn No. 007534C
IChartered Accountant:

‘ f

ane AT Aw{@%

A (" )

& - J8gdish Prasad Nuwal Anil Nuwal|
Sanjay Dad Chairman Managing Dlr’(-!(.u.!r%

Ay 3 )

(LA A e )

5Mcmbershap Ko, 07 g Madhusudan Nuwal
Bhilwara, O1st July 2013
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Swagat Synthetics Private Limited

Statement of Profit & Loss Account

Particulars Note No. Current Year Previous Year
Revenues from operations 16 548281417 542307243
i Other Income 17 213083 88768
i #l, Total Revenue {I +il} 548484500 542396011}
: Expenses: i
Cost of materials consumed 18 184019557 154390246
i Purchase of Stock-in-Trade 19 188311106 192787671
1 Birsct/ Prodiction Overhead 20 75489940 71665813
! Changes in inventones of finished ponds, work-m-provress
and Stockin-Trade P3| -18728851 £833355,
| Employes Benefit Expense 22 31713792 27630809
! Financial Costs 23 33330021 27800270
Depreciation and Amortization Expense 24 17040520 21733438
i Administrative Expenses 25 29456430 31619115
; Tatal Expenses 590632515 536510717,
|
| Protit before exceptional and extracrdinary items and tax
| 7861986 5885294
Exceptional items ..
Profit before extraordinary items and tax (V - V1) | 7861986 5885204
Extraordinary ltems .
; Profit hefors tay (Vi iy  TEEIoBe  sEE52a4
| Tax expense:
(1) Current tax 1506662 1121440
(2) Deferred tax 4 472392 697115
Profit/(Loss) for the period (IX + XI) 5882925 4066739
5 s
Earning per equity share:
(1} Basic 26 1.42 0.98
! (2) Diluted 26 1.42 0.98
iNotes an Accounts & Significant Accounting policies 271032 !
~

?Nnm reforred to abova form an integral part of Balynes Shaet
i-‘h per Qur eport altached

For S Dad & Co.

Firm Regn No. 007534C

Chartered Accountants

( A
v ?\ \“J\J ‘

3

t 5 : b o ¢

‘Sanjay Dad

\Pariner
%Membershlp No,

l‘\i’ .’ :
\Bhilwara, 015t JUIMWM o

“~—=" Jagdish Prasad Nuwal

Chairman

For and on Behalf of the Board

;/){x‘ 1A rgd‘ H#;\A

Managing Direttor
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Madhusudan Nuwal
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Anil Nuwal
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swagat syntnetcs Privaie vinatea

Notes Forming Integraf Port of Financinf Statement os ntr 3ot March, 20313

Nate : 1 Share Capital

|

. i Current Prewous 1
Particulars |
1 Year Year
[AUTHORIZED CAPITAL ! !
42,50,000 (42,50,000) Equity shares of Rs. 10/ -each 42500000 42500000
i N~ e L S R
| 42500000 42500000
F i
ISSUED , SUBSCRIBED & PAID UP CAPITAL ‘: !
3 | |
4134000 (4134000) Eguity shares of Rs. 10/- each fully paid up L, 41340000 41340000
| | N M
Yotalin ) L. A1340000, 41340000
1} A reconciliatian of the number of shares autstanding at the beginning and at the end of the reporting period;
- I T Equity Shares
Barkbieulars As at 31 March 2013 i As at 31 March 2012
[ Amaynt {in Amaunt {thi
N S - Nember,  Rs) __Number|  Rs.lhi
2t the beginning of the year 4134000 41340000/ 4134000 41340000}
IShares Issued during the year il ‘
Shares Dought Back during the year
Any other movement {please specify} - . i -
Shares outstanding at the end of the year A134000; 41340000} #id000) . 81aa0000

i.‘éi Shares in the company held by each shareholder hoiding move than 5 % shares specifying the number of shaves held

} Name of Shareholder

Equity Shares

Asat 31 Mareh 2013 | As at 31 March 2012
No. of Shares | % of Holding ; No. af Shares ]’ % of Holding

B o = : neld ! 1 freld :

{5k Prasad Hdval : BUL500] 157, ~ GO2s00; e
Anil Nywal S o L gsaiu 22539 933700 22.59!
Jugal Kishore Nuwal i AB0SA0 ¥.27 300500 7.271
Madhu Sudan Huwal 497100 12.02 497100 12.02!
{Sita Software Pvt. Ltd. NTh A 240450 8.24 340450 8.24.
{Seezoo Infotech Pyt Ltd, 619850 14.99 619850 14.99]
[Exclusive com et itd. 5550000 1343] 535000 1343




Note
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(a)

(b)
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Swagat Synthetics Private Limited

Notes Forming Integral Part of Financial Statement as at 315t March, 2013
Reserve & Surplus - o
Current Year Previous Year

Capital Reserve
Gasifier Subsidy 788522 786522
Share Premium 34560000 34560000
Balance rought forward from previous year 56653577 47203069
Less TDY no more receivable ¢ 706231
Add: Profit far the peried 5882925 4066739
Surplus {Profit & Lass Account) 56536502 50653577

____owmssmi 86002099
tong Term Borrowings

Current Year Previous Year

SECURED LOAN

Ters Loan .- From Bank

- From Bank of Baroda 57767480 52606000
UNSECURED LOAN

From Related Parties 35959389 58161257
From Qthers , 16103138 18859372

109830007 125620629

Notes and Terms & Condition of Laans:-

Term Loan Taken from Bank of Baroda of Rs. 930 Lacs and Rs 2470 lacs, is secured by a charge in the
nature of equitable Mortgage over Land & Building Situated at G-13,14, F-226,227 & (G-228,229, 4th Phase
200 thdustrinl area, Rhilwara & ali Fixed Assets, present & fislure along with Exclusive First charge over
ail stock of Raw Maeterial, Stock in Process, semi finished & finished goods, spares and stores, Consumanies

and Book Debts of the company.
Term Loan of Rs. 930 lacs is Repayble In 30 Equal Quarterly Installments of Rs. 31 Lacs each commencing
from 01.04.2010.

{erm Losn of Rs. 2470 lacs (Dispursed Rs. 175.67 Lacs as on 31,03.2013 } Is Repayble tn 28 Quarterly

Balloning Instaliments starting from 24 menths from first dishursement e, 30-6-2014

Unsecured loan is taken from Directors, Friends, relatives. As Explained the same will become due for
payment after a period of 1 year.
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Swagat Synthetics Private Limited

Deffered Tux Liabilities/Assets Current Year Previous Year

Timing Difference Due to Depreciation

WDV as on 31/03/2013 (As Per Books) 179375114 172686855

Less: Value of Land . taggaesi ~148793]
7RI 171198304

WDV a5 an 31/03/2013 {As per LT.Act) 127957818 121758428

Timing Difference due to Depreciation Difference ) 49929317 49440446

Deffered Tax Liability (A) 15428159 15277098

MAT Credit (C] 1003782

Net Deffered Tax Liabifity/(Assets) upte 21/03/2013 (gnecy 14424397 N

wess, Gpening Ueflered Tax Liabilities ) 13952005 13254830

Net Deffered Tax Liability/(assets) for the Current Year amse 697115

Short Term Rorrowings

i = A S
Current Year Pravious Year

Secured Loans
Working Capital loan from Bank aof Barodes 121357100 123152570
121357100 = 123152570

Notes and Terms & Condition of Loans:-

Working Capital Loan Taken from Bank of Baroda of Rs, 1250 Lacs, is secured by a charge in the nature of equitable
Mortgage over Land & Buliding Situated at G-13,14. F-226.227 & G-228.229, 4th Phase RNCO Industrial ares.
ERitwsra & ol Fived Assets, present & futirg dliig wilh Caciusive Fust ciiarge over an stock of Bow Material, Stock in
Frovess, semi finished & finished goods, spares and stores, Consumables and Book Bebts of the company,

tn addition ta the above securities there is an equitable mortgage over Resigential Plots situsted at B-27, Bapu
Napar, Bhilwara in the name of Smt. Sangeeta Nuwal & B-28, Rapu Nagar, Bhiiwara in the joint name of Smt.
Sangeeta Nuwal, Smt. Kanta Deyi Nuwal S, Madhu Nuwal & Smt. Mamta Nuwzl to Secure the Credit Faciiities
granted by BOB viz. OC Limit & Tsrm Loan, All the aforesaid persons has also given their persenal guarantees for loan

.00 Lacs

There is an hypothecation over 2 Life Insurance Policies of Rs. 5.00 Lacs each also in the name of Shri Anil & Shri
Madhu Sudan Nuwal

In addition te the above Shyi ‘ugal Kishore Nuwal has 2lso given his personal gusrantee to secure all the credit
faciities granted by BOB

Frades Payable . Current Year __Previous Year
-Sundry Creditors for Material/Supplies:
For Material 11056823 1086294
For Expenses & Others 18104950 7201379
For Capital Goaods _ .. l4css 120169
e darsar
Other Current Ligbilities Current Year Previous Year
Current maturities of long-term debt- Term Loan \ 12400000 12480000
Current maturities of Car Loan 0 234189
Cuties & Taxes Payanle 1222751 1136427
Sxpenses Payahle 38bB594 1039898

17483343 14810509
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Swagat Synthetics Private Limited

Previous Year

Non Current Investment Current Year
Investiment in Eguity Instrument SULU
50000

ey
-l

Long Term Loans and Advonces Current Year

Previous Year

Other Loans & Advances

Security Deposits 2141544

1794743

o

1794743

Other Non Current Assets Cur_rg nt Year

Previous Year

Secured ! Cansidered Good

Fixed Depesit with Banks (Pledge with Bank of Barada against Guarantee) £62455 2595610
o sE2s5 7585610

inventories Current Year Previous Year
Raw Materia! 40928040 21432664
Semi Finished Fabric 34463083 25920359
finish Fabrics 83356663 61442838
Stores & Spares & packing Material 900000 1035570
Land & Building {Real estate) 12345648 25078348
173998434 135909777

Method of Valuation of inventories:- Raw Materials, stores & spares parts, work in process & finished goods are value

of cost & Net Realizable value.

Trode Recievablies Current Year

Previous Year

Outstanding for more than six months

Unsecured, Considered Gaod - 2575193 3789022
Others
Unsecured, Considered Good - 56035072 71782581
58610265 75571603
Cash & Bank Current Year Previous Year
Cash-in-Hand -
Cash Balance 247800 971723
Sub Total (A) 247800 971723
Bank Balance - R e
in Current Afc HDFC Bank Ltd. 1149511 931287
in Current A/c with ICICI Bank Ltd, 1000 1000
In Current A/c with Bank of Baroda 15202 7015202
In Current A/c with 581 3583 10000
Suh Total [B) 1169296 7457489
Total{A + B | 1417096 8929212
Short Terms Loans and Advances Current Year Previous Year
Loans & Advances other than related parties
Advance Recoverable in cash or in kind or for value to be considered good 3273836 893481
Interest receivapte Linder TUF Scheme 397426 Q46027
excise Duty & cenvat Receivabie 4880798 2172
Income Tax Refundable 735832 1313223
Prepaid Expenses 185033 144676
9472925 3299579
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Swagat Synthetics Private Limited

Notes to Profit & Loss Account
Notes Forming integral Part of Financial Statement as af 31t March 2013
Revenue from Operations

Current Year

Previous Year

Fabrics Sales (Net) 472543722 471994402
lob Weaving Charges 50402695 £95812841
Sale of Land/Flat 25335000 10800000

548781417 542307243

Other Income

Current Year

Previous Year

Insurance Claim Regeived i 21375
Interest income 213083 67393
213083 88768

Cost of Material Consumed Current Year

Previous Year

PURCHASES AND CONSUMPTION OF RAW MATERIALS

Opening Stock 21432664 19377378
Add: Purchase {Net} 2003239098 156219981
Add: Freight 275835 225553
Less: Closing Stock 40828040 21432664

IBA019S7 154390245

Current Year

Previoiis Year

Details of Purchase of Traded Goods
Grey Fabric Purchase (Net) 8643152 5907632
Finish Fabiric Purchase (Net) 179667954 186880039
188311106 192787671
Direct/ Production Overheads Expenses Current Year P::?_viuus Year
Stores & Spares Consumed N 1337257 8444008
Power & Fuel, Qil & Lubricants 20305563 21268478
Repairs & Maintenance {Plant & Machinery) 280407 494006
Other Manufacturing Exp. 3982191 6289104
Design & Development Expenses 183880 159000
Processing/ lob weaving Charges 34058294 29674113
Deviopment Charges 5369450 551800
Excise duty 6232897 4785714
75488940 71665813

Change in-inventories

Current Year Previous Year

Opening Stock ; 113441543 122324852
Finish Goods 62442836 71342044

Wwip 25920359 27437854

Land [real estate] 25078348 259575060

Closing Stock 132170394 113441543
Finish Goods 85356663 62442836

WIP 34468083 25920359

Land {real estate] 12345648 ~ 25078348

1872R851 8883355
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Swagat Synthetics Private Limited

Employement Benefit Expenses

Salary & wapes

Contribution to Provident Other Funds & Bonus

Office Staff Salary & Other Benefits
Director's Remunaration / Pergusites

Financiaf Cost

interest on Cash Credit Facality
Interest on Term loan

Interest on Car loan

Interest on Other loans

Depreciation & Amortization
Depreciation

Other Expenses

Establishment Expenses
Repais & Maintenance Vehicle
Telephone & Postage Expenses
fnsurance Charges

Securily Expesnes

Cemputer Stationery & Repair Expenses
Auditors Remuneration

Audit Fees

Tax Audit Fees

Consuitancy & Others
Conveyance & Travelling

Office & Other Expenses
Printing & Stationery

Service Tax

Danation

Legal & Professional Expenses
Bank Charges

Loss of sale of Plant & machinery
Selling & Distribution Expenses
Rebate & Discounts

Sales Promotion Expenses { Advestisement

Sales Commission (Ageney Commitsion)
Freight charges

Travelliing Expenses

Packing Material Expenses

Sales Incentive

Advertisement & Publicity

Current Year

Z1li54022

Previous Year

17664454

974926 1203121
5997244 5775234
2988000 2988000

31713792 27630809
Current Year Previaus Year
14776620 16642534
8992480 6177107

0 30756

9560821 4940373
33330021 LIB00ZT0

Current Year

Previous Year

17040520

21733438

17040520

21733438

Currerﬁ Year

Previous Year

183582.00 304797
291746 00 295150
299366,00 322345
J45106.00 Janidi
94341.00 130651
27000.00 25000
LOGO0.00 10000
BUUG.00 bod/
36503.00 58309
411248.00 724523
29453000 248181
9931.00 7784
57800.00 10358
533070.00 350340
88870.00 1253915
1542580 00 Q
5946955 00 4306778
16839000 3093819
5190674 00 5458949
37455600 455277
919437.00 1228142
6325838.00 5955109
§2754A5 00 5046127
21060.00 GOi65
29456430 31619115




Swagat Synthetics Private Limited

26 Earning Per Share

The caleulation ! farning Por Share (EPS) has been inade in arcordance with Acrounting Standzrd-20) A statemont

en cioulation of Aasic end Dluted £P5 15 as under:-

Current Year

Previous Year

Net Profit after taxation SEHI026 4066730

Weighted average number of Equity Shares 4134000 4134000

Add: Dilutive Potential Equity Sharoes

oo of Eguity Shares far Dilutive Eps 4134000 4134000

Nominal Value of Shares inr 10 10

Basic Earning Per Shares in r 142 098

Diluted Carning Per Shares in ¢ 1.42 092
27 Related Party Disclusure

List of related Parties

Key Managerial Personnel

lagdish Prasad Nuwal Chatrman

Anil Kurmar Nuwal Director

Madnu Sudgan Nuwal Director

Relatives of Key Managerials Personnel

Jugal Kishore Nuweal Director's Brother

Smt. Sangeeta Nuwal Directer's Wifa

St Madhu Nypaal Direcror's wifs

Smt. Mamta Nuwal Girectar's Wife

Smt. Sunita Laddha Chairman Deughter

Smt Kanta Devi Nuwa) Chairman Wife

Other Related Partjes

lagdish Prasad Nuwal- HUF Director's HUP

Anil Kumar Nuwal - HUE Director's HUF

Madhu Sudhan Nuwal - HUF Director's HUF

Sita Software Pyt Ltd. Assoclate Concern

Exclusive.Com Pvt. [td. Associate Congern

Seezo infotech Put | ted Acsaciate Concern

Wi eSS ESESE T Key Relatives of Key
Managerial Managerials Other Relared

h Trgnsactipn With Related Parties Personnel  Personnel Partles

Sales o 115814783

Expenditure

Puschases 176639850

Remunerations 2988000 596000

Interest 112774 250452 3946565

Rent -

Finance and tnvestments

Loan Taken 4260064 3471092 12400669

Lean Repayment Mada 4434810 2100950 36210300
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Contingent Liabilities _ CurrentYear  Previous Year

Claims against the Company not acknowledped as debt

Guarantee given in favaur of President of India for import of

CapitalGoods under EPCG scheme at concessional rate of

duty for manufacture of excisabie goods. 447417 1815000
Other Money for which the Company is contingentiy liable

Bond executed in favour of President of India for import of
CapitalGoods under EPCG scheme at concessional rate of
duty for manufacture of excisahle goads. 1618372 29907000

Gues ta Micra & Small Enterprises as defined under the MSMED Act 2006

The company has initiated the process of abtaining confirmations from the suppliers whe have registered
themselves under the Micro, Small and Medium Enterprises Development Act, 2006. Based on the information
availzble with the Company, no balance Is due to Micre & Smali Enterprises as defined under the Micro, Small and
sModivm Enterprices Dovalopment Act, 2006 as on 315t March 2013 Further during the year no interast has baen

paid or payabie under the terms of Lhe said Act as issued by Lhe nstitute of chartered accouniants of india.

Additional Information Pursuant to Provisions Provision of Paragraphs 3 & 4 of Schedule Vi of the Companies Act, 18
applicable to the company are as under (As certified & classified by the management)

Capacity & Production

_Current Year Previcus Year

Installed Capacity -

Looms - Nos. 96 Looms 104 Looms

Production

Fabrics-Within Factory Meter 9062774 9375793

Fabrice-Fraom Qutcide On ioh hacis Meter o] 1584

Materials Purchose o

Yarn S Ko 1103804 226 937109.56
Ameurnt 203514933 156445534

Fabrics Meter 174118627 1811346
Amount 1883111086 192787671

sales

Fabrics Meter 4688580 Q698782
Amount 472543722 471994402

Flats Amount 25335000 10800000

Fabrics- Job Billing Meter 5853683 6547954
Amount 50402685 59512841

Elosing Stock

Yarn K. 227378 141068.93
Amount 40928040 21432664

Fabrics Meter 136322] 1187611
Aratint 119126786 BTA74780

Fabrics-Job 99709 123552

697960 988415




Swagat Synthetics Private Limited

Opening Stock

Yarn Ke 141063 160860
Arnount 2i4dluba 19377370

Fabrics Meter 1187611 1355090
Amount B7374780 91861539

Fabrics-lob Meter 123552 151415
Amount 988415 893359

Cansumption of Stares & Spares B

imported Amount 3303731

Indigenous Amount 4837257 5050277

31 The financial statements for the year ended 31st March, 2013 had been prepared as per the then applicable, ore-

reyised Schedule VI to the Companies Act, 1956, Conseguent (o the aotification u the Cempanias ACt, IDSG, the

tinancial statements for the year ended 31st March, 2013 are prepared vnder revised Schedule VI, Accordingly, the

previous year figures have alsa been raclassified to conform to this year's classification

32 Significant accounting policies and practices adopted by the Company are disciosed in the statement annexed g
these financial statemerts as Annoxure |,
LAz per Gur repart sttached
For S Dad & Co.
Firm Regn No. 007534C

Chartered Accountants

For and on Behalf of the Board

R e T Ty
p PR . }-g—;:‘?};??‘j f,—
o WOMAN Y Ko PAE ) §
(> (_ sdgdish PrasstT¥Gwal
|Sanjay Dad Chairman Managing Directori'
Partner - — ;
Membership No. 0 Madhusudan Nuwal L
i

Bhitwara, Glst Jul

Directar




SWAGAT SYNTHETICS PRIVATE LIMITED

Annexure |

Significant Accounting Policies:

A. BASIS OF PREPARATION OF FINACIAL STATEMENTS
{2} The financial statements have heen prepared under the historice! cost convention of the hasis of
‘Accrual concept” and in accordance with generally accepted accounting and principles and the
Accounting Standards referred to in Section 211(3C) of the Companies Act, 1956, as adopted
censistently by the company.

(b} The company generally follows mercantile system of accounting recognizes significant items of
income and expenditure on accrual basis. The claims. rate difference, discounts, interest or Dabtors
& Creditors, Gratuity & Leave enchantment are unascertainable and accounted for as and when
settled.

8. FIXED ASSETS AND DEPRECIATION

{a} Fixed assets are stated at cost of acouisition including freight, excise local taxes and incidental
eXpenses ees atcumulated deprociation.

(b) Depreciation on Fixed Assets is provided on straight-line method at the rate and in manner
prescribed in Schedule X1V to the companies Act, 1956 on pro-rate hasis,

(c) Depreciation on addition te assets or on sale/discernment of assets, is calcwlated pro-rata from the
date of such addition or unto the of such sale/discerament. as the case tmay be;

{d) Expenditure during the constructicn period, borrewing cost, the expenditure incidental to the
expansion are accountant for in accordance with the conduce note on “treatment of expendilure
during construction period” issued by the institute of the chartered accountant of India. The said
expenditure is allocated to fixed assets in the year of commencement of the commercial production

L. EAPENIHIURE
Expenses are accounted for on accrual basis and provision is made for all known losses & liabilities

D. DEFERRED LIABILITIES
The liabilities of the company is estimated considering the provision for income tax 1961, Deferred tax is recognized
subject to the consideration of prudencze. or time difference beinp the difference belween tarzble incoms and
accounting income

that originate in one period and capalle of reversalin ore or subsequent periods

E. USE OF ESTIMATES
The preparation of financial statements in conformity with accepted accounting principles require
management to make estimates & assumpticns that affect the reported amount of assets &
liahilities & disclosure of contingent lizbilities at the date of the financial statements & the result of
operations during the reporting period end. Although these estimates are based upon
management’s best knowledge of current events & actions, actual results could differ from these
estimates,




SWAGAT SYNTHETICS PRIVATE LIMITED

. PROVISIONS
A provision is recognized when there is a present obligation as a resuit of a past event, it is a
probable that an a outflow of resources will be required to settle the obligation & in respect of which
reliable estimates can be made, provisicn is not discounted to its present value & is determined

based on the best estimates required to settle the obligation at the year end date. There are
reviewed al each yvear end date & adiusted to reflect the best current estimate.

G. TAXES ON INCOME
Current tax is determined as the amount of tax payable in respect of taxable income for the year.
Deferred tax is recognized subject to the consideration of prudence, on timing difference, being a
difference between taxable incomes & accounting income that originate one period & are capable of
reversal 1n one or more subsequent periods. Defarred tax asseis sre nol recognized on unabsorbed
depreciation & carry forward of losses unless there Is a virtual certainty that sufficient future taxable
income will be available against which such deferred tax assels can be realized

H. BORROWING COST
Interast cost relating to;
{a} Funds borrowed for acquisition of fixed assets are capitatized tll the date of cammissioning & there
after charges to the profit & loss account, if any,
{b) Funds borrowed for other purposes are charged to profit & loss account.

.. VALUATION OF INVENTORIES
Inveniories are valued at Lower of Cost or Net Realizable Value. Cost is measured on first in first cut
basis.

J. EMPLOYEE RETIREMENT BENEFITS
(a) The liahilities in respected of gratuity & Leave encashment have not been accounted as none of the
employee has completed qualified period of services to he entitled for gratuity as per policy of the
company. The gratuity will be provided as and when pald i e.; Cash Basis
{b) Contribution to provident fund and E£.5.1. accruing during each year as per the schemes are charged
to profit and less account

(. IMPAIRMENT OF ASSETS
The company Identifies impair able assers at every balance sheet for the purpose af arriving at
Impairment loss there on being the difference between the book vaiue & recoverable value of
relevant assets. Impairment loss when crystallized is charged against the revenue of the year.

L. FOREIGN EXCHANGE TRANSACTION/TRANSLATION
{a} Maonetary and Non-monetary items /transactions denominated in foreign currencies are normally
recorded at the exchange rate prevailing at the time of transaction
{b) Exchange differences in respect of monetary and non-monetary items are reccgnized as income or

expense in the profit and loss account for the relevant year except otherwise disclosed in other
notes.
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ivi. OTHERS

af

c)

f}

The Closing Stock being Land/flats of Rs. 123.46 Lacs as on 31.03.2013 is not registered in the name
of company due to some technical problem at the time of registration & the land was purchased in
the name of one director, subseguently the matter was approved by the members in the extra
ordinary General Meeting held on dated 22/01/2007. The Company has informed that necessary
legal document executed betwesn the Director & the company to safeguard the interest of the
company.

The balance of sundry debtors, creditors and loans and advance are subject to confirmation &
reconciliation

Figures for the previous vear have been re grouped fre-arrange wherever considered necessary 1o
make them comparable with current year figures.

In the opinion of Board of Directars the Current Assets, loan, and advances have valued on Realization
in the ordinary course of business at least equal the amount at which they are stated except as
expressly stated otherwise and ail known liabilities have besn provided in the Accounts

The company recognized saies of product when they are invaiced & dispatched to the customers.
Revenue in respects of other income has recognized where insignificant uncertainty as to its
determination or Realization exists.

The Company has grouped Dealers deposits/ suppliers credit under Long werm Unsecured Loons.,
As informed by the Company the Payment/adjustment terms of these deposits are of long term in
nature & hence classified under the head unsecured loans as per the opinion of the management,

Purchases include insurance & all procurement expenses unto the arrival of material at plant site.
Debtors & Cretditors balances are net of credit & debit, if any.
In terms of our report of even date

For S. Dad 8 Co For & on Behalf of the Board
Chartered Accountants
Firm Regd. No, 007534C

N < GIEBFTR @MW’{ o
Sanjay Dad {alagdlsh Prasad Nuwal " Anil Kumar Nuwal =3

Parmer

Chairman Managing Director
A Nu 44 & Y
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